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A SCANA COMPANY

December 4, 2007

Charles Terreni
Chief Clerk and Administrator
Public Service Commission of SC
P.O. Drawer 11649
Columbia, SC 29211

Dear Mr. Terreni:

I am enclosing the executed copies of the Agreements between South
Carolina Electric and Gas Company and, the following natural gas
customer:

Amcor Pet Packaging USA, Inc.
Agreement For Transportation Service With Firm Gas Standby
General Terms 8 Conditions

Please accept these Agreements for filing in accordance with the
Rules and Regulations of The Public Service Commission of South
Carolina. If you have any questions, please call me at 803-217-7129.

Sincerely,

Marcia R. Stewart
Analyst
Large Customer Group

Enclosures

SCi8,G I Columbia, South Carolina 29218 1(803) 217.9000
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This original

oRIGIMA
AGREEMENT FOR TRANSPORTATION SERVICE

WITH FIRM GAS STANDBY

v
This Agreement made and entered into this J 3 day of &,2007, by and

between SOUTH CAROLINA ELECTRIC Bc GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and AMCOR PET PACKAGING USA, INC. , its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement for

Transportation Service with Firm Gas Standby between Schmalbach-Lubeca Plastic Containers

USA, Inc. , and Seller dated December 15, 2000, which is hereby being mutually terminated at

10:00A.M. Eastern Time on November 1, 2007, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located in Blythewood, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 170 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the

General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by

Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas

tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 14 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The:measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 170 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s

sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be

because of, but not limited to, the utilization of deliverability capacity of Seller

for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller

for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to

the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability

and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and
Seller shall not be required to expand or alter the said system,

(5) Transportation service may be curtailed or. discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance, Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on November 1, 2007, at which time the
Agreement For Transporation With Firm Gas Standby between Schmalbach-Lubeca
Plastic Containers USA, Inc. , dated December 15, 2000, shall terminate.
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7. TERM OF AGREEMENT

This Agreement shall become effective on November 1, 2007, and shall continue in

full force and effect through October 31, 2008, and from month to month thereafter

unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

8. RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists

or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
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7. TERM OF AGREEMENT

,

.
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RATE
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supercompressibility, specific gravity, and other factors where applicable.
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written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other
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connection with any financing or other financial arrangements, (ii) transfer or assign
this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric k Gas Company

Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Amcor Pet Packaging USA, Inc.
1080 Jenkins Brothers Road
Blythewood, SC 29016
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

AMCOR PET PACKAGING USA, INC.

Buyer ?

SOUTH CAROLINA ELECTRIC & GAS
COMPANY
Seller

Title
t

S~«&-

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS

/

Witness

Date

Witness

Il ld (»

Date

SCEG06-011

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

AMCOR PET PACKAGING USA, INC.

• I ¢,.,...

:By

¢-

Title

Witness J

Date

SOUTH CAROLINA ELECTRIC & GAS

COMPANY

Seller

By Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

Title

Witness

Date
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Exhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ) or greater

and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to the customer's regular

point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on the

Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to service under all

other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice, or, when necessitated by

conditions affecting the Company's gas system, upon less than two hours advance notice.

Transportation Service

Monthly Demand Charge:

First 50 Dekatherms @
Excess over 50 Dekatherms

Commodity Charge

RATE PER MONTH

$519.00

$6.53 per Dekatherm

$1.3495 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

(b) Billing Months of May-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50'/0 of the contract MDQ; or (3) 50'/0 of the highest

MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

Demand Charge

Commodity Charge

(b) Billing Months of May-October:

Demand Charge
Commodity Charge

$6.00 per Dekatherm

$11.7716 per Dekatherm

None
$11.7716 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $10.41 per dekatherm. These charges are subject to adjustment by order of the public

Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such metered

volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer by the

Company shall be reduced by 3'/o in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of September 2007
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MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a)

(h)

Billing Months of November-Aprih
The monthly billing demand shall be the greatestof: (1) The actual MDQ; (2) ]'he contract MDQ; or (3) 50 Dekatherms.

Demand Charge @ $6.00 per Dekatherm

Commodity Charge @

Billing Months of May-October:

Demand Charge @
Commodity Charge @

MINIMUM CHARGE

The monthlyminimumcharge shall be the demand charges as determined above.

$ 11.7716 per Dekatherm

None
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ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commoditycharges above include gas costs of $10.41 per dekatherm. These charges are subject to adjustment by order of the Public
Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such metered
volumes reflect deliveries under thisrate schedule priorto gas received underany other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer by the
Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of September 200/



SOUTH CAROLINA ELECTRIC 4 GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, deiivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination
of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two options, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month

succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control

gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shail be and remain the property of the customer while being transported and delivered by the Company. The customer shall be
responsible for maintaining all Insurance it deems necessary to protect its property linterest in such gas before, during, and after
receipt by the Company.

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or

agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or

local governmental body.

All bills are net and payable when rendered.

PAYMENTTERMS

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be
accepted and delivery to the customer will be made. The customer must provide the Company with ail necessary documentation of
ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or c) Standby Service

only for each applicable period. Such elections must be made to the Company in writing by October 15th of each year to be effective

for each month during the period November 1st to October 31st following. New customers under this tariff sha(l elect volumes at the

time their service contract becomes effective. If no prior eiection has been made then the customer will receive Standby Service only.

If any customer fails to make a timely election, then the prior period election will carry over for the following period. All elections shall

be binding for the duration of the November 1st ot October 31st period and may not be revoked, suspended or modified by the

Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of September 2007
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TRANSPORTATION AND STANDBY SERVICE

(Page 2 of 2)
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transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be

accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of

ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or c) Standby Service
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EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The
recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. All components of the
recalculation (commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, carrying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed and firm cost of gas expenses actually incurred for each month, as defined below,
will be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first
day of each month for 10-year U.S. Government Treasury Bills plus an all-in spread of 65 basis
points (0.65 percentage points) with this total carrying costs annual rate not exceed 6%. The rate
will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to
over or underwollection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below.

Demand Charges:

(a)
(b)

(c)

Demand Charges per Therm by Class = a- b+c x Rate Class Percenta es *

Firm Sales Therms by Rate Class

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruptibie rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

' The rate class percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 &

36 -30.58% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The First Billing Cycle of August 2007
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calculated as set forth below.

A. Demand Charges:
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Capacity charges and reservation fees for transportation, storage and LNG.
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All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE8 G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~d
S

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE8G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to lnterruptlble Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE8 G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE8 G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007
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(P) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d)

(s)

The cost of gas attributable to all sales made by the Company to customers under an

interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to

Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are

transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for

interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE8 G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE8G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of August 2007

The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be

calculated using the following formula:

Cost of Gas per Therm = __p__
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was

purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of

the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an

Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,

within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of August 2007
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GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the
General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina.

The provision of these Terms and Conditions apply to ail persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rate schedules or sewice agreements filed with the Commission.

South Carolina Electric & Gas Company is referred to herein as "Seller", and the user or prospective user is referred to as "Buyer". The Public Service Commission of South Carolina is

referred to herein as "Commission'.

Article II

DEFINITIONS
Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:

1. 'Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00A.M. Eastern Time or at such time as the Selier and the Buyer may agree upon,
2. "Month" shall mean the period between any two (2) regu(ar readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.
3. "Year" shall mean a period of 365 days commencing with Ihe day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shalt consist of 366 days.

4. "Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds
per square inch at a temperature of sixty (60) degrees Fahrenheit

5, "CCF" shall mean one hundred (100) cubic feet of gas.
6, "MCF" shall mean one thousand (1000) cubic feet of gas.
7. "BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit,

8, "MMBTU" shall mean one million British Thermal Units.

9, "Therm" shall mean the quantity of heat eneigy which is 100,000 British Thermal Units.

10. "Dekatherm" (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU.

11, 'Natural Gas' or "Gas" shall mean natural gas, processeo, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases,
12. "Firm Sei rice" sha!I mean from publisned tariffs and/or contracts under which Seller is expressly obligated to deliver spectffc volgmes within a given time period and which antidpates nu

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatenr- -. -.

13, "Intemuptible Service" shell mean service from. approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time periiod, and which

anticipates and permits interruption on short notice, or senrice under approved contracts which expressly or impiiedly;squire installation of alternate fuel capabillfy,

14. "Commercial Service' shafi mean service to Customers engaged primarily in the sale of goods or services including in &titutions and local, sate and federal government agencies for uses
other than those involving manufacturing or electric power generation.

15. "Industrial Sen ices" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power.

16. "Plarit Pretection Gas' shalt mean the minimum volumes required to prevent physical harm to the plant faciTities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fuel. This indudes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingiy.

17. "Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creating an end product

18. "Process Gas" shall mean gas used d'or which altem;- e fuels, other than another gaseous fuel, are not technically f«asible such as in applications requiring precise temperature controls

and precise flame characteristics.

19. "Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of eiectricity,

20, "Alternate Fuel Capability" shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability.

21. "Gas Supply Deficiency' shall incan any occurr. nce relating to Seller's gas supply which causes Seller to delivs: less than the total requirements of its system, including failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, cori;.sivation of gas for future deliv ry, or any other occurrence which is not enumerated he;ein which

affects Seller's gas supply.

22. "Storage Injection Requirements" shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liquification, including fuel used for

injection and in liqulfication plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.

23, "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered included in Priority of Service Category 1. Other vital uses of Se!Ier, such as flame stabilization requirements, will be met as long as
such uses do not jeopardize service to its firm service Buyers.

24. "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation 'esulting in the closing of the establishment essential to maintaining

the hea;3 an'd safety of the general public.

25. "The Point of Delivery' shall be at the outlet of the Seller's measuring equipment and regulating equipment.

26. 'Err. ergency Service" sha(l mean supplemental deliveries of natural gas that may be required to forestail irreparable injury to life or property including environmental emergencies,

Article ill

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure:

a. The Seller shall order curtailment of sales made to Buye(s purchasing gas under tie Selle(s rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is accepted from curlailment.

1, Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage
injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B.Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.
3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundriies.

3D. Interruptible requirements for direct flame applications which can utTiize only another gaseous fuel as an alternate.
3E. Interruptible requirements for direct flame applications which can utiTize a fuel other than a gaseous fuel as an alternate.
3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY)
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GENERAL

TheseTermsand Conditionsto IndustrialServiceAgreementsare supplementaryto the Rulesand Regulafionsissuedbythe PublicServiceCommissionof SouthCarolinaand the
GeneralTermsandConditionsofSouthCarotinaElec_c &Gas Companyas providedbythe PublicServiceCommissionof SouthCarolina.
The provisionofthese TermsandConditionsapply toall persons,pa_erships, corporationsor othersdesignatedas industrialuserswho are lawfullyreceivinggasservicefrom South
CamtinaElect_c&Gas Companyunderrateschedulesor serviceagreementsfled withthe Commission.
SouthCarolinaElectric&GasCompanyis referredtohereinas 'Seller',andthe useror prospectiveuseris referredtoas 'Buyer". ThePublicServiceCommissionof SouthCarolina is
referredto hereinas'Commission'.

ArticleII
DEFINITIONS

Exceptwhere thecontextotherwiseindicatesanotherordifferentmeaningor intent, thefollowingtermsare intendedandusedand shallbecons_ed tohave meaningas follows:
1. "Day' shallmeana periodoftwenty-four(24)consecutivehoursbeginningandendingat 8:00A.M.EastamTimeor atsuchtimeastheSellerandtheBuyermayagreeupon.
2. =Month'shallmeantheperiodbetweenanytwo (2) regularreadingsofSeller's meterswhichshallnotbe lessthantwenty-eight(28)daysnormorethan thirty-four(34)days.
3. "Year"shallmeana periodof365 dayscommencingwith the dayoffirstdeliveryofgashereunder,andeach365 daysthereafter exceptthat in a yearhavinga dateof February29th,

suchyear shallconsistof366days.
"Cubicfootof gas"shallmeanthe amountofgasrequiredto fill a cubicfoot ofspacewhenthegas is atan absolutepressureoffourteen andseventy-threehundredths{14.73)pounds
persquareinch at a temperatureofsixty(60)degreesFahrenheiL
"CCF"shallmeanone hundred(100) cubicfeet ofgas.
"MCF"shallmeanonethousand(1000)cubicfeet ofgas.
"BTU"shallmeana BritishThermalUnitandistheamountofheatrequiredto raise thetemperatureofone(1) poundof'water1° Fahrenheitat 60' Fahrenheit.
•MMBTU"shallmeanonemillionBritishThermalUnits.
"Therm"shallmeanthe quantityofheatenergywhich is 100,000BritishThermalUnits.
"Dekatherm'(dt)shallmeanonmillionBritishThermalUnits and issynonymousto the termMMBTU.....
"NaturalGas' or =Gas'shallmean naturalgas, processea,unprocessed,vaporizedliquidnaturalgas,syntheticgas,propane-airmixtureor anymixtureof thesegases.
'Firm Sewice"sha!l meanfrom _ublisnedtariffsand/orcontractsunder whichSeller isexpresslyobligatedto de Vers_c_c votumeswithin a given timeperiodandwhich antidpatesno
interruptionsbut whichmaypermitunexpectedinterruptionin case the supplyto higherprioritycustomersisthreaten(-,2:_: - "
lnte,,ruptibleService"shallmean servicefrom.approvedcontractsunderwhich Companyis not expresslyobligatedto deliver specificvolumes within a given time period,and which
anticipatesand permitsinterruptionon shortnotice.,or se..-viceunder approvedcontractswhichexpresslyor impliedly ieqUireinstallationof alternatefuelcapabitity,_:I-:
"CommercialService"shallmean serviceto Customersengage,4, _ primarilyin the saleof goodsorservicesindudira,in_ttutlons and ocal,sate andfederal governmentagendes for uses
otherthanthose involvingmanufacturingor elect_cpowergeneration.
"IndustrialServices"shallmeanservice to customersengagedprimarilyin a processwhichcreates or changesraw Orunfinished metedals into anotherform or productincludingthe

generationofelectricpower. ' - "
"Plar_tR'etectk_ Gas"shall.meanthe minimm'rtvolumesrequiredto preventphysicalharm to the plant facilities or dangerto plantpersonnelwhen such protectioncannotbe afforded

throughthe useof an alternatefuel. This includesthe protectionof suchmaterial in processaswould otherwisebe destroyed,but shallnot includedeliveries requiredto maintainplant
production.A determinationwillbe madeby the Seller of minimumvolumesrequired. Suchessentialvolumeswillbe dispatchedaccordingly.
"FeedstockGas"shallmeannatural gasusedas a rawmaterialfor its chemical propertiesin creatingan end producL
"ProcessGas"shall meangas used forwhich altemz-tefuels,other than anothergaseousfuel,are nottechnicallyfeasiblesuch as in applicationsrequiringprecisetemperaturecontrols

and preciseflamecharacteristics...... "_-
19. "BoilerFuel"shallmeannaturalgas usedas fuel for the generationof steamandin internal combustionturbineenginesfor the generationsof electricity.
20. "Ntemate Fuel Capability' shall meana situationwherean alternate fuel could havebeen utilizedwhetheror not the facilities for such use have actually been installed;provided

however,where the useof naturalgas is for plantprotection,feedstock orprocess uses andthe only alternatefuel is propaneor other gaseousfuel, then the Buyerwill be treatedas if
hehad no a tematefuelcapability.

21. "Gas Supply Deficiency"shall mean anyoccurrencerelating to seller's gas supplywhichcauses Seller to delive:'less than the total requirementsof its system,includingfailuresof
supplierst0,delivergas for any reason requirementof gas f0r system storage,co,!._grvationof gas for.!Utu[edeliv,;ry,or any other occurrence which is not enumeratedhereinwhich

affectsSeller'sgas supply.
22. "Slot:ageInjectionRequirements"shallmeanall volumes requiredby the Seller for injectionintoundergroundstorage, includingcushiongas, and for liquification,includingfuel usedfor

injectionand ih liquificationplants, or for such other storageprojects that maybe developedexpresslyfor the protectionof supplyto high priority users.
23. "Seller Use" shall mean fuel used for gas compression,LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirementsof Buyers,together w_ '

unaccountedfor gas. Thisgas shall be consideredincludedin Priority of ServiceCategory1. Other vitaluses of Seller, such as flamestabilizationrequirements,willbe met as longas
such usesdo notjeopardizeserviceto itsfirmserviceBuyers.

24. "EssentialHuman Needs"shallmeannaturalgasservice,which,ifdenied,wouldcauseshutdownof an operationresultingin the closingof theestablishmentessentialto maintaining
the hea;'Jian_safetyofthe generalpublic. ,-:i.-

25. 'The Pointof Delivery"shallbe at the outletofthe Seller'smeasuringequipmentand reguatingequ!pment.
26. 'Emergei"cyService' shallmean supplementaldeliveriesof naturalgas that may be requiredto forestallirreparableinjuryto life or propertyincluding environmentalemergencies.

Article III
CURTAILMENTOF SERVICE

1. In theevent of a Gas SupplyDeficiencyon the Seller'ssystem,the Seller shallrequire curtailmentof serviceto Buyer in accordancewiththe followingprocedure:
a. TheSeller shallorder curt.ailmentof salesmadeto Buyer'spurchasinggas underthe Seller'srate schedulesor specialcontractsin descending orderin accordancewithpriority of

servicecategoriesset forth below. Approved emergencygas is acceptedfrom curtailment.
1 Residentialand smallcommercial Buyers (less than 50 MCF on a peak day) and essential human needscustomerswhere there is no installedor available alternatefuel

capability.
2. Large commerdaldirect flame requirements(50 MCF or more on a peak day); firm industrial requirementsfor plant protection,feedstock and process needs;and storage
injectionrequirements.
3A. Firm industrialrequirementsfor uses other than boilerfuel whichdo not qualifyfor Category2.
3B. Firm commercialand industrial boilerfuel requirementsup to 1,000MCFon a peakday.
3C. Interruptiblerequirementsfor humanneed types of facilitiessuchas publicbuildings,hospitalsand laundries.
3D. Interruptiblerequirementsfordirect flame applicationswhichcan utilize only anothergaseousfuelas an alternate.
3E. Interruptiblerequirementsfor direct flame applicationswhich can utilize a fuel otherthan a gaseousfuel asan alternate.
3F. Interruptiblerequirementsfor boiler fuel use of tessthan 300 MCFon a peakday.
4. (LEFTBLANKINTENTIONALLY)
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6. Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements,
9. Interrupflbie Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate tuel capabilities can meet such requirements.
10. Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fueL

b. Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).

c, A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as
of the same date, The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year with such base period to Include the preceding twelve months ending August 31 of the current
year. Reclassifications in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer will be notified of such
reclassification prior to November 1 of the current year.

d. Where daily volumes are not available to make the determination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the number of days during that specific billing cycle. By means of the average daiiy volume thus obtained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Sel)er in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
Salle/s natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended
from time to time. Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or

may hereafter be, prescribed by the Commission, Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of
deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service,

Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a particular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads will be served if it is determined that such service will jeopardize service to existing customers by increasing the total

system's firm load requirements above available supplies.

Deliveries of "Firm Gas' up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that
caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the
Commission, Deliveries hereunder shall have priority over all deliveries made by Seller on an interruptible basis.

4. Delive, 'as of "Interruptible Gas" shall be subject to curtaiiment or interruption by Seller at any time and from time to time when, in Seller's sole judgment, it dc, ,s not have gas available
and Bu 'er hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not
I~ ff .;,0 two (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of

Force )majeure effecting the seller's system, seller shall be obligated to give only such notice as is practicable in the circumstances. seller agrees to commur. '.are-curtailment notices to
one oi the person designated from time to time by. Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promplly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.
Whenever, and to the extent that bhe Sell~~ is unable to deiiver ff,e gas req i.ements of the Buyer, the Buyer shall have the right to purchase gas or other fuei sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer.

Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder:

(a) For the ffrst three percent(3'/~) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent (2/a) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and

(c) Fnr additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall ..ch payment be considered

to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with! ts obligations to stay within its Maximum Daily Quantity.

Any inierruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25,00) per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.

7, The South Carolina Public Sewice Commission has prescribed the following operating procedures in regard to the curtailment of interruptible service by Seller

Durir 3 the perfod when operating conditions require curtailments in any type of interruptible service, Seller shali curtail deliv-, ries of gas without discriminat'. on within end-use priority of

service categories established by the South Carolina Public Service Commission and pursuant of curtaiiment instructions received from its supplier or suppliem made in accordance with

General Terms and Conditions to the Sewice Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof,

Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold

1.

2.

3.

4

5.

Article V

QUALITY
The gas delivered hereunder shall be naturai gas or any mixture of natural and manufactured gas, in'eluding but not limited to, synthetic gas or liquiffed petrNeum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buye; Seller may subject or permit the subjection of the gas to compression, heating, cooling, deaning, or other processes, which are not substantially detrimental to the merchantabiliiy

of th;.. gas.
The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.

Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

If the natural gas offered for delivery by Se/ler shall fail at any I/me to conform to any of the specifications set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any defrciency in quality as specified herein, then

Buver may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such speciTications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties.
Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

6. InterruptibleBoilerFuel requirementsof300 MCFor more,but lessthan 1,500MCFona peakday,wherealternatefuel capabilitiescan meetsuchrequirements.
7. InterruptibleBoilerFuel requirementsof 1,500MCF ormere, but lessthan 3,000MCFon a peak day,wherealternatefuelcapabilitiescanmeetsuchrequirements.
8. InterruptibleBoilerFuelrequirementsof 3,000 MCFormere, but lessthan 10,000MCFon a peakday,wherealternatefuel capabilitiescanmeetsuchrequirements.
9. InterruptibieBoilerFuelrequirementsof 10.000MCFor more on a peakday,wherealternatefuel capabilitiescanmeetsuch requirements.
10. Naturalgas requirementsof customers,whohavean alternatefuelas theirprimaryenergysource,but use naturalgas as a standbyfuel.

b. Curtailmentwillbe indescendingorder beginningwithCategory10 (i.e. Category1 is the highestpriority).
c. A determinationof the categoryin whicha Buyer is placedwillbe madeeachyear baseduponusage in the precedingtwelve monthsendingAugust31 and/or currentcontractas

of the samedate. The placementof a Buyerina category in accordancewiththe determinationmade hereinwillbe effectiveNovember1 of the currentyear,extendingthrough
October31 of the followingyear. A moving base periodwill be usedeach yearwith suchbase periodto includethe precedingtwelve months ending August31 of the current
year. Reclassificationsin categorieswillbe effectiveon November 1 of the current year. Where a reclassificationis necessary,the affected Buyer willbe notified of such
reclassificationpriorto November1 of the current year.

d_ Where daily volumesare not available to make the determinationof the 50 MCF/dayrequired in the Curtailment Plan, then requirementsshallbe determined by taliing those
Buyershavingactualusageof 1000MCFor more per monthfor anymonthduringthe previoustwelve (12) monthperiod endingAugust 31. Such month'suse willbe dividedby
the numberof daysduring that specificbilling cycle. By means of the averagedaily volume thus obtained,the Buyerwillbe placed in the appropriatecategory. Where daily
volumesfor the peakmonthin the baseperiodareavailableto makethe requireddetermination,then suchvolumeswillbe used.

e. Anynew Buyeraddedduringanybaseperiodwillbe placedin the appropriatecategory bythe Seller in accordancewiththe best informationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller's naturalgasoperationsare regulatedbythe Commissionsand are subjectto "RulesandRegulationsGoverningServiceSuppliedby GasSystemsin SouthCarolina'as amended
from time to time. Deliveriesof gashereunderare subjectto totalor partialcurtailmentor interruptionby Seller pursuantto operatingproceduresasare now,or

mayhereafter be,prescribedbythe Commission. Buyerherebyexpresslyacknowledgesthat Seller shallnot be liablein damagesfor, or on accountof, any curtailmentor interruptionof
delivedeswheresuch curtailmentor interruptionis the resultof, or pursuantto, operatingproceduresby the Commissiondirectingcurtailmentor interruptionof service.

2. Buyershallconsultwithandfurnish to the Seller suchinformationas the Seller mayrequire to determinethe availabilityof serviceat a particularlocationbefore proceedingwithplansfor
any new or additionalgasloads. No new or additional gas loads willbe servedif it isdeterminedthat such servicewilljeopardizeservice to existing customersby increasingthe total

system'sfirm loadrequirementsaboveavailablesupplies.
3. Deliveries of "FirmGas' up to the MaximumDaily Quantit_set forth in the ServiceAgreement,shallbe firm and shall not be subject to curtailmentor interruption by Sellerexcept that

cause{iby Force Majure,or operatingconditionsbeyond Seller'scontrol,or wheresuchcurtailmentor interruptionis the resultof, or pursuantto, operatingproceduresprescribedbythe
Commi:;sion, Deliverieshereundershall havepriorityover all deliveriesmade bySelleron an interruptiblebasis.

4.- Deliver!asof "lnterruptibleGas"shallbe subject to curtailmentor interruption by Seller atany time and from time to timewhen,in Seller'ssolejudgment, it dc:_.snot havegas available,
and B,.__erherebyexpressly acknowledgesthat Seller shallnot be liable in damagesfor, or on accountof, anycurtailmentor interruptionof deliveries. Selle_agreesto give Buyernot
I_ess_,:_two i2) hoursnoticeof curtailmentor interruptionin writingcr orallyin personor by telephone;provided,however,that if curtailmentor interruptionis _ccasionedby aneventof
Force _lajeui-eeffectJngthe Seller'ssystem,Sellershallbe obligatedto giveonly suchnotice as ispracticablein the circumstances. Seller agreesto commur.',-_e-curtaUmentnotices to
one of the persondesignatedfrom time to time by-Buyer as authorizedto receivesuchnotices. If Buyer has not made suchdesignation,or if Seller is unsuccessfulin its effortsto
prom!:.flycommunicatewith the personsso designatedlthensaid noticeshall besufficientif.givenby Seller to any personwhois on Buyer'spremisesorwho _,qswersBuyer's telephone.

;Whenever, andto the extentthatthe Sell_ is un°,__ [o d_ ver the gas req., ,.m_,.t_of the Buyer,the Buyer'shall havethe rightto purchasegasor otherfuelSufficienttomake up such

defici._ncyfrom suchother sourceorsources asmay at the timebe availableto Buyer.
5. Gas taken bya Buyerof "FirmGas"on anyday,withoutSeller'sadvanceapproval,whichexceedsBuyer;sMaximumDaily Quantityshallbe consideredto be UnauthorizedOverrunGas.

Seller shallbill, and Buyershallpay,for such UnauthorizedOverrunGasat thefollowingrates,in additionto all other chargespayableto Sellerhereunder:

(a) Fo_thefirst thr_ percent(3'/=)of the MaximumDaily Quantity,the UnauthorizedOverrunGasshallbe paidfor at 1.25times the Base Rateset forth in the ServiceAgreement,and
(b) Fr,r the next two percent(2%) of the MaximumDailyQuantity,the UnauthorizedOverrunGas shallbe paidforat 3.0 timesthe BaseRatesetforth in the ServiceAgreement,and

_ (C) For additionalvolumesthe UnauthorizedOverrunGas shallbe paidforat 5.0times the Base Rate setfor inthe ServiceAgreement.
The_,aymentof an OverrunPenait,!shall not, under anycircumstances,be consideredasgivingBuyerthe rightto takeUnauthorizedOverrunGas, norshall _;ch paymentbe considered
to excludeor limitanyother remediesavailableto Seller oranother Buyeragainst theoffer d n_ Buyerfor failure to complywithits obligationsto staywithinits MaximumDailyQuantity.

6. Any in_erruptiblegas takenby Buyerafterthe effectivehour of an order callingfor completecurtailmentof all interruptiblegasdeliverieshereundershallbe col_idered tobeUnauthorized
OverrunGas. Sellershallbill and Buyershall pay, for such UnauthorizedOverrunGas at the rateof Twenty-fivedollarsand no cents ($25.00)per dekatherm, in additionto the Base

-Ratespecifiedinthe ServiceAgreementfor suchgasused.
The payment of Overrunpenaltyshall not, under any circumstances,be consideredas givingthe Buyerthe right to take Unauthorized OverrunGas, nor shall suchpayment be
consideredto excudeor mit anycausesof actionor other remediesavailableto Selleragainstthe Buyerfor failure tocomplywithcurtailmentorders issuedby Seller hereunder.

7. The S_':uthCarolinaP_:b;iCServiceCommissionhasprescribedthe fo ow ng operatingproceduresin regardto the curtailmentcf nterruptibleserviceby Seller .
Durip_ _e periodwhenoperatingconditionsrequire curtailmentsin anytype of interruptibieservice,Seer shall curtailduitv-'..des:ofgas withoutdiscriminat!.':,nwithinend-useprioritlf of
servicecategoriesestablishedby the SouthCarolinaPublicServiceCommissionand pursuantof curtailment instructionsreceivedfrom its supplieror suppliei_Jrfiade in accordancewith
Gene_l Terms andConditionsto the ServiceAgreementbetweenSeller and it supplieror suppliersand any subsequentmodificationor amendmentthereof. _

8. Buyeragreesthat all gasdeliveredhereundershallbe usedbythe Buyerandthat no portionthereof shallbe resold.

Article V

QUALITY -

1. The gasdeliveredhereundershallbe natural gasor anymixture of naturalandmanufacturedgas, includingbut not.limited to,syntheticgasor liquifiedpetroie_Jmgasas providedfor in
Paragraph3 hereof;provided,however,that moisture,impurities,helium,naturalgasoline,butane,propaneandotherhydrocarbonsexceptmethanemaybe removedpriortodeliveryto
Buyer,Seller maysubjector permitthe subjectionof the gasto compression,heating,cooling,cleaning,or otherprocesses,whichare notsubstantiallydetrimentaltothe merchantabili_/

ofth._.' gas.
2. The gasdeliveredhereundershallhave a total heati;,g valueof not lessthan 950, normorethan 1,400 BTU'sper cubicfoot of drygas,and be reasonablyfree of'meisture,objectic_nabie

liquidsandsolidssoas to be utilizedimmediatelyupon delivery to Buyer,andshallcontainnot mere than 200 grainsof totalsulphur,normorathan 15 grainsof hydrogensulphideper
MCF.

3. Seller maypermititssuppliersorit may itselfsupplygas from anystand-byequipmentinstalledby itor by itssuppliers,providedthatthe gassosuppliedshallbe reasonablyequivalentto
the naturalgassuppliedhereunder,andadaptableforusebyBuyerwithoutthe necessityofmakingotherthan minoradjustmentstofuel burningequipment.

4. If the naturalgasofferedfor deliverybySellershallfail at anytime to conformtoanyofthe specificationsset forth intheArticle V, Quality,then Buyeragreesto notifySellerthereofand
Buyer, thereupon,mayat itsoptionrefuseto accept deliverypendingcorrection bySeller. UponSeller'sfailure to properlyremedyanydeficiencyinquality as specifiedherein,then
Bwer may acceptdeliveryof suchnaturalgas and make changesnecessaryto bring suchgas into conformitywith suchspecificationsand Buyer shallthen deductfrom future
paymentsanyreasonableexpensesincurredby it in effectincjsuchchangeas agreedtobyboth parties.

5. Odorizationofgasdeliveredhereunderis not requiredof Seller. However,nothingin theseTermsand ConditionsshallprecludeSellerfromodorizingsuchgas ifSeller sodesiresor if
Seller isrequiredbyfederalorstateregulatoryagenciesto performsuchodorization.
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Article Vl

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as follows:

The Unit of Volume shall be a cubic foot of gas.
When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committee Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections.
All volumes delivered shall be corrected to the pressure base of 14,73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time,
The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperature correcting device. If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.
The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s),
The total heating vaiue of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Belle(s line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period. In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seiler's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vll

MEASURING EQUIPMENT
1. Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the properly of the Seller.
2. Buyer agrees to furnish to Seller eiectricity for operating Seller's meters, at not cost to Seller.
3. Buyer agrees to change the charts on Seiier's m. ters at no cost to Seller and forward same to Seller.
4. Buyer hereby grants to Seller suitable rights-af-~'. uy and easements necessary or incidental for ihe installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egres.; there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant-
defiring such rights and easements located on E!!yer's plant site.

5. Buyer may insta!I, maintain and operate such c'„.:ckmeasuring equipment, including a recording gravitameter and calorimeter as it shall desire, provided that such equipment shall be so
installed so as not to interfere with the operation af Seller's measuring equipment at or near the point of deliver. However, all billings to the Buyer shall be based on the metering of the

Seller, subject oniy ta the provisions of Paragrap& 8 of this Artide,

6, Each party shall have the right to be present at!' e time of any installing, reading, cleaning, changing, repairing, inspectir, g, testin!J, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring deliveries hereunder and each party shali ad~isa the other of any intended major maintenance oper»afiion sufncienfiy in advance in order

that the other party may conveniently have ris representative present.

7, All installation c",
'
measuring equipment, appiyinq to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered

andready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation fcr design and installation contained in the Gas
Measurement Committee Report No, 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange

connecfions.

8. Measurement on Seller's meter or meters shall ',&e conclusive of both parties except where the meter is defective ar fails to register, or if found ln error, in either of which case Selier shall

repair or replace the meter and the quanfity of gas delivered while the meter was aut of order or failed ta register shall be estimated: (a) By using the regisfJafion of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcbng the error if the percentage of error by calibration, test or iriathematicai calculation, or, in the absence of both

(a) and (b) then (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an'appropriate biliina

adjustment shall be made in accordance with the current Rules and Regulafions governing gas systems issued by the Commission.

9. Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to. Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller ta have the meter tested in accordance
with all regula ans relating ta such tests and ro "ults of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

. 10. Each pariy. 'h lt preserve all reo&rds for a peri! "1of at least!w 2) years.

Article Vill

BUYER'S FACILITIES
Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said premises in a condition canfoiming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover

and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a reguhtoiy authority, Buyer will abide by codes as used in the gas

industry.

Seller shall not approve sale of gas on an in!erruptibie basis to Buyer until and unless, "aller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel

requirements during periods of sustained interruptions.

Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has no!, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

service categories.

Article IX

RATE AD JUSTMENTS
1. Taxes applicable ta the gas delivered to Buyer hereunder as are in effect on January 1» immediately preceding the effecbve date of these terms and conditions shall be added to

Buyers bilL The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on

such gas. If the existing rate of any such tax in effect on January 1", immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bill.

2. Any applicable surcharge or special charges ordered by the Commission ar any other duly constituted regulatoiy body shall be included in addition ta the priice of gas computed in

accordance with the terms of the Service Agreement.

ArticleVI
MEASUREMENTS

• Thevolumesandtotalheatingvalueofthegas deliveredhereundershallbedeterminedas follows:
(a) TheUnitof Volumeshallbea cubicfoot ofgas.
(b) Whenorificemetersare used,volumesdeliveredshallbe computedin accordancewith the specifications,formulaeandtables publishedApril1955, as Gas Measurement

CommitteeReportNo.3 oftheAmericanGasAssociation,andanymodificationsandamendmentsthereto,andshallincludethe useofflangeconnections.
(c) Allvolumesdeliveredshallbecorrectedto the pressurebaseof 14.73psigandtemperaturebaseof 60=F. Theaverageabsoluteatmosphericpressureshallbe assumedto

be fourteenandseventenths (14.7) pounds to the squareinch,irrespectiveof actualelevationor locationof the pointof deliveryabovesea levelor variationsin such
atmosphericpressurefrom timetotime•

(d) Thetemperatureofthe gasshallbe assumedtobe 60 degreesFahrenheit(60=) unlessSellerelectsto installa recording thermometeror temperaturecorrecting device. Ifa
recordingthermometerisinstalled,the arithmeticalaverageofthe 24 hourperiodwillbeusedto determinethetemperaturecorrectly.

(e) Thespecificgravityofthe gasshallbe determinedbya recordinggravitometerofstandardmanufactureinstalled!n a suitablelocation. Wherea recordinggravitometeris not
used,thespecificgravityofthe gasshallbeassumedtobethesameasthatof Seller'ssupplier(s).

(f) Thetotalheatingvalueof the gasdeliveredhereundermaybe determinedbySellerbyusinga steoda_dtype ofrecordingcalorimeter,spectrometer,chromatograph,or other
approvedinstrumentwhichshallbe solocated,at a suitablepointonSeller'sline,inorderthat the BTUcontent ofgasdeliveredhereundermaybepmpedy obtained.Where
required,dailyreadingfrom the recordso obtainedshallbecorrectedto the basisof measurementprovidedand from a saturatedbasisto the averagemoisture contentof
the gasdelivered,the resultbeingthe BTU contentofthe gasdeliveredduringthe billingperiod. Inthe event that Sellerdoesnotinstalla recordinginstrumentfor such
determinationor itsinstrumentis notoperatingproperty,the totalheatingvalueshallbedeterminedfrom a recordingcalorimeteror comparableinstrumentproperlyinstalled
andoperatedbySeller'ssupplierof naturalgas, provided,suchvaluesare applicableto the gas that maybe deliveredto the Buyer. WhenSeller is makingpropane-airto
supplementitsgas supply,the BTU contentof the gasshall be calculatedby a method suchas usingthe recordedgravityof the propane-air,the naturalgasand the
combinedmixturealongwiththemeasuredBTU valueofthegaswhereavailable.The BTUcontentofpropaneshallbeassumedtobe 91,500 BTU'sper gallon.

Article VII

MEASURING EQUIPMENT

1. Sellerwill maintainand operate,at itsown,expenseandatthe pointofdeliveryofgashereunder,a meter ormetersandothernecessaryequipmentbywhichthe volumeofgasdelivered
hereundershallbe measured.Suchmetersandequipmentshallremainthe propertyof theSeller.

2. Buyeragreesto furnishtoSeller electricityfor operatingSeller'smeters,at not costto Seller.
3. Buyeragreesto changethe chartson Seller's m.=tersat no cost to Sellerand forwardsameto Seller•
4. Buyerherebygrantsto Sellersuitable rights-of-v:uyand easementsnecessaryor incidentalfor Ihe installation,maintenance,operationand removalof pipelineand other facilities

. togetherwith rightsof ingresstheretoand egres, there from at alltimes and herebyagreesto deliverto Seller,for the sum of onedollar ($1.00),an appropriateinstrumentorgrant -
definingsuchrightsandeasementslocatedon E_P/er'splantsite.

5. Buyermayinstall,maintainand operatesuchc_._;ckmeasuringequpment,includinga recordinggrevitometerand calorimeteras it shalldesire, providedthat such equipmentshall beso
installedso as notto interferewith the operationof Seller'smeasuringequipmentat or nearthe pointof deliver. However,all billingsto the Buyer..shall be basedOnthe meteringof the

- Seller,subjectonlyto the provisionsof Paragraph8 of this Article.
.: Eachpartyshallhavetherightto be presentat _.i_etimeof any installing,reading,cleaning,changing,repairing,inspecting,testing, calibrating,oradjusting donein connectionwith the -

other'smeasuringequipmentused in measuringdeliverieshereunderandeach partyshalladvisethe other of any intendedmajormaintenanceoperationsuffictenflyin advanceinorder

thatthe other partymayconvenientlyhave its re;)resentativepresenL
7. All installationc,'measuringequipment,applyin_ to oreffectingdeliverieshereunder,shallbe madein suchmannerasto permitan accuratedeterminationof ihe quantityof gasdelivered

and readyver_ca_n ofthe accuracyof measurement. Orificemeterinstallations,if used,shallconformto the recommendation_fcrdesign and installationContainedin the Gas •
MeasurementCommitteeReportNo. 3 to the AmericanGas AssociationpublishedApril, 1955,and any modificationsand amendmentsthereofand shall includethe useof flange

conn6ctions...... _ • • •
8. Measurementon Seller'smeterormeterssha beconcusiveofbothpartiesexceptwherethemeterisdefectiveorranistoregister,oriffound,nerror,ine_therofwhlchcaseSellershah

repairorreplacethemeterandthequantityofL_asde veredwhilethemeterwas outoforderorfailedtoregistershallbe estimated:(a)BY usingtheregistrationofanycheckmeterif
installedandaccuratelyregistering,or,inthea_ence of(a)(b)By correctingtheerrorifthepercentageoferrorbycalibration,test_ina_'_eniaticaicalculation,or,intheabsenceofboth

(a) and(b) then:(c) Byestimatingthe quantityof deliveryfrom deliveriesduring podods undersimilarc0ndittonswhen the meterwas registeringaccurately;and an_appropriatebilling -
adjustmentshallbe madein accordancewiththe current Rules and Regulationsgoverninggas systemsissuedby the Commission•

9. Seller willmaintainits metersin good orderand to this endwillmakeperiodictests of its meterspursuantto the current Rulesand Regulationsgoverninggas systemsissuedby the
Commission,or at suchshorterintervalsas seemto.Sellerdesirable. If Buyer is dissatisfiedwith the accuracyat anytime, it maycall upon Sellerto havethe meter tested in accordance
withall regu{a_onsrelatingto suchtestsandr.'.,.3ultsofsuch tests asfound in the currentRules and Regulationsgoverninggassystemsissuedbythe Commission• . ._ _ .

. 10, Each pa_._JI preserveall recordsfor a period'1o{ at least t_o {2) years. _...... ........._- _;..

Article VIII

BUYER'S FACILITIES

1. Buyerwillmaintainat itsown expensefacilities from the deliverypointto the pointof useand the burnersandequipmentforusinggas, andBuyerwillat all times keep gas-uszng
equipmentonsaidpremisesin a conditionc:_nformingwith suchreasonablerulesandregulationsas maybe prescribedtherefore by regulatoryauthorityhavingjurisdictionthereover
andwiththe requirementsof any validlaw _.heretoappertaining.In the event that rules are not prescribedby a regulatoryauthority,Buyerwillabideby codesas usedin the gas

industry.
2. Sellershallnotapprovesaleof gason an interTuptiblebasisto BuyeruntilandunlessS_lter is satisfiedthat Buyerhas,or will, installadequatestand-byfacilities to meetits fullfuel

requirementsduringperiodsof sustainedinterruptions.
3. Sellershallnotapprovesalesof gasto Buyer unlessSelleris satisfiedthat Buyerhasnot, or wiUnot interconnectdownstreamfuel pipingof naturalgas for use in differentpriority-of-

servicecategories.

Article IX

RATE ADJUSTMENTS

1. Taxesapplicabletothegasdeliveredto Buyerhereunderas areineffecton January1= immediatelyprecedingthe effectivedateofthese termsandconditionsshallbeaddedto
Buyer'sbill. Theterm"tax"as usedhereinshallmeananytax, licensefee, or chargeapplicabletothegasdeliveredhereunder,imposedonSellerby anygovernmentalauthorityon
suchgas. If theexistingrateofanysucht_x in effectonJanuary 1", immediatelyprecedingtheeffectivedateofthesetermsandconditions,behereafterincreasedor decreased,or if
any taxheretoforeineffector hereafterbe imposedor repealed,the resultingincreaseor decreaseinsuchtaxes, computedona centsperdekathermbasis,shallbereflected,as the

casemaybe,on9uyer'sbill.
2. Anyapplicablesurchargeor specialchargesorderedbytheCommissionor anyotherdulyconstitutedregulatorybodyshallbeincludedinadditionto the priceof gascomputedin

accordancewiththetermsofthe ServiceAgreement.
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Article X
SILLING

Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary, Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 N %) will be added to any balance
remaining twenty-five (25) days after the billing date, If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addition to any and all other remedies available to Seller.
If it shall be found fiiat Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

1.

2.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of
Delivery after which Buyer shall be deemed to be in control and possession thereof.

Buyer shall indemnify and hold harmless the Seller from any and all loss (including death), damage, or liability incuned by the Seller by reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyers side of the Point of Deliveiy unless the same shall be due to the sole negligence of the Seiler, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and afi loss (including death), damage or liability incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
Seller warrants the title to afi gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from afi liens and adverse claims.

Article XIII

FORCE MAJEURE
In the event of either party hereto being rendered unable wholly or in part by force ."najeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such farce majeure in writing or by telegraph to the other party as soon as possible afler the
occurrence of the cause relied on, then the obligations of the party giving such not;a, so far as they are affected by such force majeure, shall be suspended during the continuous

of any inability so caused but for no longer period and such cause shall as far as r..:,ssible be remedied with afi reasonable dispatch. The term "force majeure' as employed herein

shail mean ach of God, strikes, lockouts, or other industrial disturbance", acts of I:,,blic.enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storins, floods, washouts, arrests, and restrainh of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or llres or pipe, partial or enfire failure of source of supply, and any other cai ses whether of the ldnd herein enumerated or otherwise, not within the control of ihe party

claiming suspension and which by the exercise of dir diligence such oars is unabl. , to prevent or overcome; such terms shall likewise include (a) in those instances where eitl er

party hereto is required to obtain servitudes, rights-oi-way grants, permits, or licenses; and (b) in those instances where either party hereto is required to fu;nish materials a. .d

supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable

cast and after the exercise of reasonable diligenc" such materials and supplies, pfirmits and permissions.

It is understood and agreedthat the settlement of strikes or lockouts shail be entirely within the discretion of the party involved and that the above requirement that any force

majeure shall be remedied will afi reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such pa+L.

Afticie XIV

MISCELLANEOUS
1, If either party shall fail to perform any of the covenants or obligatiors imposed up n it under and by virtue of the Service Agreeaient of which these General Terms and Conc';iians

are a part, (except where such failure shaii be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as fofiaws: The party not in default shall cause a written notice to be served on the party in default, stating speciTically the cause for terminating

this Service Agreement and decfaring it to be the intention of the party giving the noIIce to terminate the same; thereupon, the party in default shall have thirty (30) days after the

servire of t'ie aforesaid notice in which '.o ren. ,dv and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall contirue in full 'cree and effect, 'in case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any

cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitied for violation of this Service Agreement

2. The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

3, Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Selier may desire to give to the other shafi be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said parry at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when r ailed by either registered or ordinary mail.

4. Buyers covenants and agrees to execute ar file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any governmental agency

having jurisdicbon over this contract or the parties hereto, or any other certiTicate or document requested by Seller necessary for Selier to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant.

5. The pariiesheretsl in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreeigerri: —+-

Seller: South Carolina Electric and Gas Com an

y~C By: Ilartin K. Phalen

Title: Title: Yice President Gas 0 erations

Witness:

Date: Date:

ArticleX
BILLING

1. Billscomputedfromreadingstakenof Seller'smetersshallberenderedandpaidmonthlywithten (10)daysofthe billingdate. A monthshallmeana pedodbeginningonthefirst
recognizedworkdayofthecalendarmonthandendingon the first recognizedworkdayofthenextsucceedingcalendarmonth,oratsuchotherequivalentpedodas Sellermay
deemnecessary.ShouldBuyerfail to payanyamountduetoSellerwhensameis due,a latepaymentchargeofoneandonehalfpercent(1 1/=%) willbe addedtoanybalance
remainingtwenty-five(25) daysafterthe billingdate. Ifsuchfailure to paycontinues,Sellermaysuspenddeliveriesof gashereunder.Theexerciseof suchrightshallbe in
additiontoanyandallotherremediesavailableto Seller.

2. If itshallbefoundthatBuyerhasbeenoverchargedor underchargedin anyformwhatsoeverunderthe provisionhereunder,Sellershalltake actionto correctsuchbillingpursuant
to currentRulesandRegulationsgoverninggassystemsissuedbythe SouthCarolinaPublicServiceCommission.

1,

2.

1,

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

Asbetweenthe partieshereto,Sellershallbedeemedtobe incontrolandpossessionofthegasdeliverablehereunderuntilitshallhavebeendeliveredto BuyeratthePointof
DeliveryafterwhichBuyershallbe deemedto beincontrol andpossessionthereof.
Buyershallindemnifyandholdharmlessthe Sellerfromanyandallloss(includingdeath),damage,or liabilityincurredbythe Sellerbyreasonofanyactofthe Buyer,itsagentsor
employees,inthe receiving,useor applicationofsaidgasonthe Buyer'ssideof thePointofDeliveryunlessthe sameshallbeduetothe solenegligenceofthe Seller,its agents
oremployees.TheSellershallindemnifyandholdharmlessthe Buyerfrom anyandall loss(includingdeath),damageorliability incurredby the Buyerbyreasonofanyactofthe
Seller,itsagentsoremployees,unlessthe sameshallbe dueto the soldnegligenceofthe Buyer,itsagentsor employees.

Article XII

WARRANTY OF TITLE TO GAS

Sellerwarrantsthe t_e toallgasdeliveredhereunderandthe righttosellthe sameandthatsuchgasshallbe freeandclearfrom all liensandadverseclaims.

Article XIII

FORCE MAJEURE

Intheeventofeitherpartyheretobeingrenderedunablewhollyor inpartbyforce _ajeure tocarry outitsobligationsunderthis contract,otherthanto makepaymentsdue
hereunder,it isagreedthatonsuchpartygiving noticeandfull particularsofsuchf_.rcemajeureinwritingor bytelegraphtotheotherpartyas soonas possibleafterthe
occurrenceof thecause reliedon, thenthe obligationsof the partygivingsuchnot:eelSOfar as they areaffectedbysuchforce majeure,shallbe suspendedduringthe continuous
of anyinabilitysocausedbut for no longer periodand such cause shallas faras l;_:,ssiblebe remediedwith all reasonabledispatch. The term "forcemajeure"as employedherein
Shallmeanactsof God,strikes, lockouts,or other industrial disturbances,acts of _;,_c,enemy wars,b ockades,insurrections dots_pidemics, landslides,lightning, earthquakes,
fires,storms,floods,washouts,arrests,and restrain_ ofgovernment and people,civildisturbances,explosions,breakageora_id-ents to machineryor linesor pipe, freezing of
wellsor I!nesor pipe,partial or entirefailureof sourceof supply,and anyother cal._seswhetherof the kind hereinenumeratedor otherwise,notwithin the control of the party
claimingeu._pensionand which bythe ex_rciseof dir diligencesuch oarty isunabl:_to preventor overcome;such termsshalllikewiseinclude(a)in those instanceswhere eith_.r
partyheretois requiredto obtainservitudes,dghts-ol-waygrants, pe_'mits,or licenses;and(b)in those instanceswhereeitherparty hereto is requiredto furnishmaterialsand. :
suppliesto_securegrantsor permissionfrom anygovernmentalagencytoenable_uchpartyto fulfill its obligationshereunder,the inabilityof such partyto acquireat reasonable
costand aftertha exerciseof reasonablediligenc_suchmaterialsand supplies,permitsand permissions.

2. It _sunderstoodandagreecl.thaLthesettlementofstrikesor lockouts shallbe entirelywithin the discrefionof the partyinvolved andthat the aboverequirementthat anyforce

majeureshall beremediedwillall reasonabledispatchshall not requirethe settlementof strikesor lockoutsaccedingto the demandsof opposingpartywhensuch course is
inadvisableinthe discretionof suchparty.

;krticle XlV

MISCELLANEOUS

1. ifeitherpartyshallfail toperformanyof thecovenantsor obligationsimposedup_:nitunderandbyvirtueofthe ServiceAgreementof whichtheseGeneralTermsandConditions
area part,(exceptwheresuchfailureshallbeexcusedunderanyof the provision_ofthisServiceAgreement),then insuchevent,the otherpartymay, at itsoption,terminatethis
Service/_.greementbyproceedingas follows: Theparty notindefaultshallcause,a writtennoticetobeservedon the partyindefault,statingspecificallythe cause for terminating
thisServiceAgreementanddeclaringittobe the intentionofthe partygivingthe noticeto terminatethe same;thereupon,the partyindefaultshallhavethirty(30) daysafterthe
serviceofthe aforesaidnotice inwhichto remedyandremovesaid causeor causesand fullyindemh!_ythe partynot indefaultfor anyandall consequencesofsuchbreach,then
suchnoticeshallbewithdrawnandthis Service_,greementshallcontinuein full ;0rceandeffectl_-ln_ca_ethe partyindefaultdoesnot so remedyandren_ovethe noticefor anyand
all consequencesof suchbreach,withinsa d periodofthirty (30) days,then this ServiceAgreementshallbecome null andvoidfrom andafterthe expirationofsaidperiod.Any
cancellationofthisServiceAgreementpursuanttothe provisionsofthisArticleshallbewthout prejudiceto the rightofpartynotindefaulttocollectanyamountsthendueitand
withoutwaiverofanyotherremedytowhichthe partynotin defaultmaybe entitiedforviolationof this ServiceAgreemenL

2. TheServiceAgreement,of whichthese GeneralTerms andConditionsarea partthereof,shallbebindinguponandinuretothe benefitof theSellerandtheBuyerandtheir

successorsandassigns. "
3. Exceptas otherwiseprovided,anynotice,request,demand,statementor bill,w;',icheitherBuyeror Sellermaydesiretogivetotheothershallbe in writingandshallbe considered

asfully deliveredwhenmailedbyprepaidregisteredmailaddressedtosaid par_/atitslastknownpostofficeaddress,or at suchotheraddressesas eitherpartymay designatein
writing.Routinecommunications,including monthlystatementsand payments,shallbeconsideredasdulyde veredwhen r_ailadby eitherregisteredor ordinarymail.

4. Buyers covenantsand agreesto executeorfile, or cooperatewithSellerintheexecutionor tilingof,anyreport,certificateor otherdocumentrequiredbyanygovernmentalagency -
havingjurisdictionoverthiscontract or the partieshereto,oranyothercertificateordocumentrequestedbySellernecessaryforSellerto obtainthe benefitof anyexemptionfrom
sales,useor othertax. BuyershallindemnifySellerfor any tosssustainedbySelleras a resultofBuyer'sbreachofthiscovenanL

the ServiceAgreementandthese GeneralTermsandConditions,acknowledgethat theseGeneralTermsandConditionsarea partofthe Service
5. The partiesheret_inexecuting

Agreen'jent,---_'_9

Buyer" k'_L . .' 7.... •_y/y_'-_ Seller:

Witness: LL " /'_

So,JthCarolinaElectricand GasCompany

Title: Vice President,GasOperations


